






















































BUDGET AND FINANCE COMMITTEE 
Council of the County of Maui 

July 2, 2007 

COUNCILMEMBER MOLINA: Okay, thank you. Thank you, Chair. 

CHAIR PONT ANILLA: Thank you. Member Medeiros. 

COUNCILMEMBER MEDEIROS: Thank you, Chair. Mr. Taylor, yeah, once 
again thank you for the information you provided us. Help me understand 
that these are like seven different projects and that's why it's listed seven 
di fferent items? 

MR. TAYLOR: That's correct. 

COUNCILMEMBER MEDEIROS: And so are we looking at seven different 
loans or a whole amount that will cover the items? 

MR. TAYLOR: These will be seven different loans. 

COUNCILMEMBER MEDEIROS: Seven different loans. Okay, now in the way 
it's listed is that the priority of how you're gonna do the projects or not 
necessarily? 

MR. TAYLOR: No. They're not prioritized. They're basically all the same 
priority. 

COUNCILMEMBER MEDEIROS: Okay. And are these any in-house projects 
or all contracted out? Will you--

MR. TAYLOR: All of these projects are ... will both be designed by outside 
engineering consultants and constructed by outside contractors, and they'll 
all be project managed and construction managed by our in-house staff. 

COUNCILMEMBER MEDEIROS: So it is a possibility that you may have more 
than one project going at a time? 

MR. TAYLOR: It's, it's ... we always have many, many projects happening at 
once. 

COUNCILMEMBER MEDEIROS: Okay. Thank you, Mr. Taylor. Thank you, 
Chair. 

CHAIR PONTANILLA: Thank you. Members, any more questions for 
Administration? Member Anderson. 

COUNCILMEMBER ANDERSON: Thank you, Chair. I guess it's okay just to 
keep our questions general and not specific to each item, but you said 
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you're gonna, we're gonna vote on all of 'em at once. So I just noted, 
noticed Mr. Taylor that some of these loans are for a specific purposes like 
the Central Wailuku-Kahului it's for electrical and solids upgrade, but 
then for the Kihei Community Plan it just says ... it doesn't really say 
what it's for. It says ... so ... what I guess I'm trying to find out what 
specifically you're gonna use $5 million on for the rehabilitation of the 
Kihei Sewer Treatment Plant, you know, specifically ... does that mean 
that you're having problems that need to be rehabilitated as far as the 
system goes, or does that mean that you're gonna be upgrading the system 
and maybe in the process of that increasing the capacity? 

CHAIR PONTANILLA: Dave Taylor, before you answer that, Member 
Anderson, we'll take that as number three. 

COUNCILMEMBER ANDERSON: (chuckled) Save that question. 

CHAIR PONT ANILLA: (chuckled) 

MR. T AYLOR: Well, I think I answer in general that it involves all the projects. 
To kind of answer your general question is that there are specific projects 
at the facilities. Mostly the pump stations and the treatment plants where 
we can identify a specific defiued project. The pipelines, because they're 
spread out and at the time that we're asking for the monies either in the 
budget or we're starting ... or we're dealing with the Department of 
Health to kind of get the money earmarked, we don't know of our 
hundreds of miles of lines on which street we're gonna do sewer 
rehabilitation. That's an ongoing effort. So how we have it in the budget, 
as well as in the loans, is sewer line rehabilitation and replacement usually 
goes in as sort of these lumps for areas. And as it gets closer and closer to 
the project, based on our latest data, we decide exactly what our highest 
priority in that area for sewer line rehabilitation is. For example right now 
we have cruised out, we have a contractor out who's running tv cameras 
through lines in Central. If he finds something tomorrow that's much 
worse than anything on these list, we're gonna switch gears really quickly 
and put that in this project and drop Vevau Street. So, so that's how 
pipelines are probably always going to work. We're not gonna ident. .. , 
try to identify the exact street a year or two before. We're gonna kinda try 
to keep the general level of effort defined and make decisions ... I don't 
wanna say at the last possible minute, but right before we go out to bid to 
kind of define the exact streets and that way we're always making sure 
that we're doing whatever our best known priority is at the time and not 
doing what we thought the priority was two years ago even though things 
have changed. 
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COUNCILMEMBER ANDERSON: Thank you for that Mr. Taylor. So basically 
you're doing sewer line rehabilitation basically. 

MR. TAYLOR: Yes, that's correct. 

COUNCILMEMBER ANDERSON: But I recall you saying that you know when 
you guys do rehabilitation or upgrades, in other words replacing a pipeline 
that sometimes you try to increase the capacity since you're already in 
there. So can you tell us if, specifically for ... and I'll wait for your 
answer when we get to number three and then number four, but I'm 
interested in specifically ... and maybe you can answer for Wailuku since 
we're on that, if any of the treatment plants, specifically Lahaina and 
Kihei, are going to get any capacity increase from this. 

MR. TAYLOR: Well, I can answer in general and on this item, and will answer 
the rest as we get to it. In general the specific projects you see listed here, 
the seven of them--

COUNCILMEMBER ANDERSON: Yeah. 

MR. T AYLOR: --none of them have treatment plant capacity as part ofthem. 

COUNCILMEMBER ANDERSON: Okay. 

MR. TAYLOR: The one's that are pipelines, what we do is we make a decision 
about whether it's best to put a new line in or rehabilitate the old line, and 
the rehabilitation of the old line tends to be a new pipe within the old pipe. 
So ... and since most of the rehabilitation problem projects end up being a 
new pipe placed within the old pipe they don't expand capacity. So just in 
general for the most part when we do pipeline rehabilitation for gravity 
lines we are not usually expanding capacity. 

COUNCILMEMBER ANDERSON: Okay, thank you very much. Thank you, 
Chair. 

CHAIR PONT ANlLLA: Thank you. That was item number one, Members. 
(chuckled) Any more questions on item number one? If not, we go to 
item number two. A proposed bill entitled "A BILL FOR AN 
ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY OF 
MAUl TO ENTER INTO AN INTERGOVERNMENTAL AGREEMENT 
FOR A STATE WATER POLLUTION CONTROL REVOLVING FUND 
LOAN FOR THE WAILUKU-KAHULUI WASTEWATER 
RECLAMATION FACILITY (WWRF) ELECTRICAL AND SOLIDS 
UPGRADE, WAILUKU-KAHULUI COMMUNITY PLAN DISTRICT, 
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS 
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WAILUKU-KAHULUI WASTEWATER RECLAMATION FACILITY 
ELECTRICAL/SOLID [sic} SOLIDS UPGRADE)". The purpose of the 
proposed bill is to authorize the Mayor to enter into an 
intergovemment [sic} agreement to finance the construction of the 
Wailuku-Kahului Wastewater Reclamation Facility Electrical/Solids 
Upgrade project for an amount not exceeding $2,000,000. Members, any 
questions to the second item? 

Seeing none, we go onto the third one. The third one is a proposed bill 
entitled "A BILL FOR AN ORDINANCE AUTHORIZING MAYOR OF 
THE COUNTY OF MAUI TO ENTER INTO AN 
INTERGOVERNMENTAL AGREEMENT FOR A STATE WATER 
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE 
ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT 
DECREE SEWER REHABILITATION, KIHEI-MAKENA 
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET 
ORDINANCES (ALSO KNOWN AS A [sic) CONSENT DECREE 
SEWER REHABILITATION-KIHEI)". The purpose of the proposed bill 
is to authorize the Mayor to enter into an intergovernmental agreement to 
finance the construction of the Consent Decree Rehabilitation - Kihei 
project for an amount not exceeding $5,000,000. Mr. Taylor. 

MR. TAYLOR: Thank you, Mr. Chair. This project involves rehabilitation of 
gravity pipelines almost all on South Kihei Road, centered around Kalama 
Park going a mile or so in each direction. Probably we're going to be 
inserting a new pipe within the old pipe. Hopefully that will lessen the 
impact to traffic. There will still be significant short term traffic impacts 
because we're gonna have to set up temporary pipes along the side of the 
road. We're gonna have to intercept every single house, every single 
condo, try to deal with their wastewater while we dry out our lines to, to 
insert the new line. So although it's much less . . . it's much less 
disruptive than digging up the road, there will still be traffic disruptions. 
It will go on ... when this work happens it happens 2417 until it's done. 
Each section takes a week or two, and there may be, you know, single lane 
traffic. There's really nothing we can do about it. We're gonna try to get 
in there, do it as quickly as we can and get out, but we are gonna have 
about a mile, at least a mile or two on South Kihei Road that's in the high 
traffic areas, and we'll do the best we can to get this fixed and get out of 
there. 

CHAIR PONTANILLA: Thank you. Member Hokama. 

VICE-CHAIR HOKAMA: Chairman, thank you. I need to leave shortly. I have 
a obligation with the Mayor at 3:30. 
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CHAIR PONT ANILLA: Thank you. 

VICE-CHAIR HOKAMA: So if you allow me just a couple quick questions, 
please, Chainnan. Thank you. 

CHAIR PONTANILLA: Go ahead. 

VICE-CHAIR HOKAMA: You have assurances from the State that this--in my, 
in my estimation it's over $19 million your request, Mr. Taylor--that, that 
those funds are available to, to the County of Maui? 

MR. TAYLOR: We believe we have everything short of a written contract about 
assurance. There were some concern a couple of months ago that they 
may not have this money. We dealt with them and we feel very confident, 
and they feel very confident that we will be able to execute these 
contracts. 

VICE-CHAIR HOKAMA: Okay. And we can be assured that the rate of interest 
is better than if we went through regular general obligation bond 
financing? 

MR. TAYLOR: I can let the Budget Director answer that question. 

CHAIR PONTANILLA: Mr. Pablo. 

MR. PABLO: (spoke away from the microphone) I don't have that infonnation. 

MR. TAYLOR: Oh. We believe it is. I mean my understanding is I think they 
are either at half a percent or including their service fees it's something 
like 3 or 3 Y2 percent, something like that (inaudible). 

VICE-CHAIR HOKAMA: I don't have a problem with us using revolving fund 
monies, Mr. Chainnan. And hopefully, you know, my, my only concern is 
that it better give us a better deal than us going through regular 
borrowing--

MR. TAYLOR: Chair Hokama--

VICE-CHAIR HOKAMA: --(inaudible). 

MR. TAYLOR: --the actual contract actually does say which shall not exceed the 
Bond Buyer's 20-year general obligation bond issue. So that is actually 
part of the SRF loan agreement. 
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VICE-CHAIR HOKAMA: Which cannot be ... say the phrase again, please, Mr. 
Taylor. The S ... the SRF loan cannot be ... 

MR. TAYLOR: It says shall not exceed the Bond Buyer's 20-year general 
obligation bond issue. 

VICE-CHAIR HOKAMA: Okay, okay. 

MR. TAYLOR: And the whole purpose of this program, the whole reason the 
Feds started the program is to give a lower cost alternative than general 
obligation bonds. I mean I think the whole, the whole program would just 
close up if they didn't keep it less than, than GO bonds. That's the whole 
purpose that the program exist. 

VICE-CHAIR HOKAMA: Okay, okay. I just wanna make sure that, one, we 
will be getting if anything the major benefit of lower interest. By the same 
time, Chairman, we need to be aware that we, when we float our bond we 
need to hit certain minimum requirements--

CHAIR PONT ANILLA: Yes. 

VICE-CHAIR HOKAMA: --whether it be for arbitrage or the appropriate, you 
know, financing cost of a bond issuance itself. So I don't want us to miss 
the boat per se, Mr. Taylor, but I think, you know, whichever way make 
sense for the County to get the funds as through the State or through our 
regular bond issuance program, I, I don't have a problem with the type of 
proj ects you putting forward. 

My only concern is, and you need to help this Committee understand, part 
of the problem is, you know in the '70s when the Federal government 
made all these monies over here to do sewers, you know, Statewide 
everybody started doing sewers. So now we're having all these projects 
'cause the whole system is pretty much the same age. Are we putting us 
in the same situation 10, 20 years from now that the whole system gotta be 
redone again onetime instead of us doing some type of smart phasing? 

MR. TAYLOR: The ... you ask a really, a really excellent question. When we 
have things that have to be replaced at constant intervals, you know, if we 
build everything at once and it has a 20 year life, then every 20 years that 
all has to be replaced. I, I agree. Luckily everything's kind of failing at 
slightly different rates. 

VICE-CHAIR HOKAMA: Okay. 
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MR. T AYLOR: So, even though we're kind of at the end of the first phase of the 
life of a lot of it, even now it's being spread over, you know, 10,20 years, 
by the end of the second phase, you know, it'll be spread over even longer 
time. And because the materials now are so much better they will last 
probably twice as longer or three times as long. It's very unlikely, that 
even I think children being born today are going to have to in their work 
life replace these lines again. I mean I think that's sort of the lifetime is 
more gonna be like 50--

VICE-CHAIR HOKAMA: 'Cause we going have them help us pay for this 
replacement. (chuckled) 

COUNCIL MEMBERS: (chuckled) 

MR. TAYLOR: (chuckled) The lifetime of the old stuff was maybe, you know, 
20, 30 years. The lifetime of the new stuff may be 50 to 100 years. So 
it's, it's this whole paradigm shift of, you know, shifting to much, much 
longer, lasting pipe. And I think that's gonna be a huge difference for, 
you know, the yet unborn generation. 

VICE-CHAIR HOKAMA: I think that is very good, good news for US to hear. 
Mr. Taylor, thank you. Chairman, thank you very much. 

CHAIR PONT ANILLA: Thank you. Any more questions, Members, in regards 
to item number three? Member Anderson, questions? 

COUNCILMEMBER ANDERSON: Well, I just had one general question, Chair. 

CHAIR PONTANILLA: Go ahead. 

COUNCILMEMBER ANDERSON: This is a $18.5 million encumbrance for 
this, just for this fiscal year. And I think I recall you gave us the schedule 
during budget, and it does increase up to like 22 million for one year. 
When is that peak year? 

MR. TAYLOR: The, the budget kind of estimate that we gave you showed like 
our 20-year projection based on the information we had at that time. And 
what we're looking for is growing our CIP to around 30 to 40 million a 
year, and that's gonna have to stay steady for really forever. This year the, 
the '07 budget ... I know this, this 19 million was most of it. It was 
around 20 million in '07, went up to 26 million in '08, and somehow 
whether it goes up and down a little bit it's gonna have to stabilize at 
around 30 to 40 million to keep up with the rehabilitation and replacement 
effort over the long term. 

- 34-



BUDGET AND FINANCE COMMITTEE 
Council of the County of Maui 

July 2, 2007 

COUNCILMEMBER ANDERSON: Around 30 to 40 million. (chuckled) 
That's a big round off. 

MR. TAYLOR: We had a project bid last week and the bids ranged from 9 
million to 17 million. And if the low bidder had backed out, the second 
bidder you know would've been 14 million. So it's not that just that 
construction costs have gone up, they've become almost completely 
unpredictable. So we have these ranges because even the contractors who 
do this for a living and submit bids, their bids are plus or minus 100 
percent. So the reality of, of ... and this goes beyond just wastewater. 
The reality of County construction budgeting right now is the whole thing 
is plus and minus 50 percent because it's almost unpredictable on a 
weekly basis what the contractors are going to bid. So I wish I had a 
better answer for you, but we have huge unknowns and even the 
contractors seem to not be able to, you know, to help us nail that down. 

COUNCILMEMBER ANDERSON: So, Mr. Taylor, are we so far behind that in 
order to bring us up to speed as far as, you know, being, having the system 
rehabilitated to the point where we can rely that it's not gonna break down 
or have any catastrophic spills, that in order to maintain that from here and 
into the future we're gonna have to be spending 30 to 40 million dollars 
every year on rehab? 

MR. T AYLOR: I would agree with that number that that's--

COUNCILMEMBER ANDERSON: Well, that's the number you gave me. 
(chuckled) 

MR. TAYLOR: We going to need to spend 30 ... , some, some of your 
comments ... this program of spending 30 to 40 million dollars a year on 
wastewater rehab a year that will be the minimum necessary to assure a 
minimum level of reliability. Now I just wanna be clear because we spend 
a lot of time talking up here about reliability and, you know, the Ala Wai 
sewer spill, and things like that. This doesn't mean that there won't be a 
catastrophic single event where one pipeline that's, you know, two miles 
long has a failure of a, of a short section--

COUNCILMEMBER ANDERSON: I understand. 

MR. TAYLOR: --and, and spills wastewater for two days until we can get it 
fixed. Nothing can stop some remote occurrence like that of happening. 
What this funding will accomplish is this overall reliability where over the 
long term we won't have continuing systemic failures again and again and 
again, and will be limited to these sort of unforeseeable, you know, single 
point failures. And, and in our professional opinion we are going to be 
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having to spend in the 30 to 40 million dollar range to reach that level of 
reliability where the only failures are these, these limited, unpredictable 
point failures. 

COUNCILMEMBER ANDERSON: Okay, thank you very much. Thank you, 
Chair. 

CHAIR PONTANILLA: Thank you. Members, any more questions on that item 
three? If not, we go to item four. A proposed bill entitled "A BILL FOR 
AN ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY 
OF MAUl TO ENTER INTO AN INTERGOVERNMENTAL 
AGREEMENT FOR A STATE WATER POLLUTION CONTROL 
REVOLVING FUND LOAN FOR THE ENVIRONMENTAL 
PROTECTION AGENCY (EPA) CONSENT DECREE SEWER 
REHABILITATION, WEST MAUl COMMUNITY PLAN DISTRICT, 
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS 
A [sic) CONSENT DECREE SEWER 
REHABILITATION-LAHAINA)". The purpose of the proposed bill is to 
authorize the Mayor to enter into an intergovernmental agreement to 
finance the construction of the Consent Decree Sewer Rehabilitation -
Lahaina project for an amount not exceeding $1,500,000. Mr. Taylor. 

MR. TAYLOR: Thank you, Mr. Chair. A large part of this will be rehabilitation 
of gravity sewer lines on Front Street. Front Street was ... the Front 
Street sewer system was built in the 1930s we believe from some of the 
plans we have of clay sewer line which has four foot sections and all the 
gaskets have completely degraded over the past 70 or 80 years. So the 
whole thing is just completely leaking groundwater into the system which 
is harming treatment plant processes and adding to our flow. So most of 
this, these monies will probably be spent on Front Street lining, putting 
new sewer line inside the existing sewer lines to seal them, as well as 
some rehabilitation work on Kaanapali Parkway which the County's 
sewer, the County does operate the sewer within the Kaanapali Resort. 
That's the pump stations and the gravity lines are all the County's. So 
those are the two primary areas in the West Maui area. 

CHAIR PONTANILLA: Thank you. Members, any questions? Member 
Anderson, urn ... Johnson. 

COUNCILMEMBER JOHNSON: Yes, Dave, because we do have these huge 
costs that are basically going with all these projects and how much really 
does $1.5 million go? It can't go very far. 

MR. TAYLOR: We may be back more, next year for more. (chuckled) It, it 
goes as far as it goes. Basically, we try to get good prices. You know we 
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try to write tight specifications. On all of our projects, you know, we're 
obviously very aware of the sewer rates rising, we're very aware of our 
responsibility to try to keep them as low as we can while we're, you know, 
pursuing this reliability. So we specify really just what's necessary. It's 
very utilitarian. There's no extra. There's no fluff. And we take a lot of 
time to try to specify exactly what's necessary without any extra and, and 
try to get competitive bids to do it as, as cost-effectively as possible. 

COUNCILMEMBER JOHNSON: I know we've had the ongoing projects that 
we've been doing in segments along Front Street. Do we have any kind of 
an idea as to where this particular $1.5 million will get us in the overall 
picture? 

MR. TAYLOR: We believe we'll be finished with Front Street from Shaw all the 
way to really to the cannery. I mean, we think we'll be ... we think this 
project will, will finish our work on Front Street for the foreseeable future. 

COUNCILMEMBER JOHNSON: That would be very welcome news to the 
merchants on Front Street and people that traverse that area. With regard 
to the Kaanapali Parkway area, I think this came up in a previous 
discussion. Because this is not a lot of money, was there money that was 
previously allocated eitber through anotber budget item or stuff that we 
were funding for this particular area because I think that there was a 
previous allocation if I'm not mistaken. 

MR. TAYLOR: I'm not sure, but what I can say is the same budget title is used 
every year for each area, and as I mentioned we're constantly 
re-evaluating our lines. We're running tv cameras through them. So it 
might have been that a couple of years ago we had identified this line as 
next in priority until some higher priority items were found that bumped 
this. So I'm not sure. I don't recall anything about this, but it may have 
been that at the time this was a higher priority and it got bumped to, to this 
year. 

COUNCILMEMBER JOHNSON: And because we're not dealing as you 
answered Member Anderson's question, we're not dealing with the 
increase in capacity, we're just dealing with the rehabilitation and the 
reliability of the existing lines albeit they're old, with many of the newer 
resorts timeshares, all of the construction going on, reliability will really 
become an important issue because we have so many people being served 
on those same lines. So will any of the monies I guess through their 
hookups be able to be accessed for these kind of projects, or is that strictly 
their monies would be earmarked only to increase capacity? 
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MR. TAYLOR: Thank you. We're ... we do things a little bit differently than 
the Department of Water Supply. We don't really have a hookup fee. 
Hookups are something that the developers, and developer whether it's 
one house or a huge timeshare, they hook (end of tape 2A - 3:30 p.m.) 
pay for it. We don't provide that service like the Department of Water 
Supply does. So we don't have a fee. We don't have a hookup fee 
because we don't do any hookup work. We work with the developers 
constantly, and we explain to them how much capacity we have, who else 
might be coming in for that capacity before them, and that's really their 
responsibility to make sure there's enough capacity. So as a whole for 
most of the time our projects are really reliability driven and the 
developers if they want extra capacity that we don't have that becomes 
their financial responsibility, and they fund projects, they hire contractors, 
they build things, and tum them over to us. So we ... most of our CIP 
projects are, of our CIP projects are really reliability driven unless they are 
the rare case where something so central that while we have to rip it up, 
you know, will make the capacity bigger. But there's a lot of work going 
on that people don't know about. It's not in our CIP budget where 
developers are doing work and they're giving it to us, and that's where 
some of this extra capacity is coming from, but that isn't in our CIP pa ... , 
list and we don't manage it and that kind of thing. 

COUNCILMEMBER JOHNSON: Yeah, and I can understand that. I think 
where I'm coming from is that obviously when they're metered, you 
know, how do you know what they're utilizing? Because frankly when, 
even though they're not hooked up let's say the way the water would be 
hooked up, do you take the meter reading then based on what they utilize 
from our water system or do they have a separate meter for wastewater? 

MR. TAYLOR: There's no separate meter for wastewater and everyone's 
wastewater usage bill is based off their water meter usage. 

COUNCILMEMBER JOHNSON: Okay. And that's why some properties that 
are not on County water there's a different billing system for those 
properties. 

MR. TAYLOR: That's correct. 

COUNCILMEMBER JOHNSON: Okay, thank you. 

CHAIR PONT ANILLA: Thank you, Member Johnson. Member ... Members, 
any more questions? If not we go to the fifth bill the ... the fifth proposed 
bill. A proposed bill entitled "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
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STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE LAHAINA WASTEWATER PUMP STATION (WWPS) #1 
REPLACEMENT, WEST MAUl COMMUNITY PLAN DISTRICT, 
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS 
THE [sic] LAHAINA WASTEWATER PUMP STATION NO. 1 
REPLACEMENT)". The purpose of the proposed bill is to authorize the 
Mayor to enter into an intergovernmental agreement to finance the 
construction of the Lahaina Wastewater Pump Station No.1 Replacement 
project for an amount not exceeding $7,050,000. Mr. Taylor. 

MR. TAYLOR: Thank you, Mr. Chair. Lahaina Pump Station 1 is located near 
the car rcntal places in West Maui in Honokowai. I don't remember the 
name of that little street. This is a great example of a project that we, 
we're initiating because of reliability. The pump station is over 30 years 
old. During heavy rain events, when a lot of rain water washes into the 
sewer, there have been spills in the past because this pump station can't 
handle that increased level of, of flow. While we're upgrading it it's 
really not costing very much more to upgrade the overall capacity so we're 
doing that. So this is a great example of something that even though it's 
reliability driven it's in our CIP, it will allow additional, you know, 
development because we are expanding the capacity of this, of this 
system, but again that's not the reason that we initiated the project which 
is why it's in our CIP but it's a, it's a benefit of that project. 

CHAIR PONTANILLA: Thank you. Members, any questions? Member 
Johnson. 

COUNCILMEMBER JOHNSON: Is this, Dave, part of the old plant? Because I 
know that years ago when we did the new plant there were a lot of EPA 
requirements and the new technology had been utilized in the new plant, 
but we kind of left the old one without I guess a lot of the upgrades. Is 
this to actually take care ofthat older plant? 

MR. TAYLOR: No, it isn't. This is, this is a pump station that's actually outside 
the fence line of the plant, and it just simply transmit, just pushes the water 
from that location into the treatment plant. 

COUNCILMEMBER JOHNSON: Oh. 

MR. TAYLOR: So there's no processing done there. It's just a pure water 
transmission pumping station. 

COUNCILMEMBER JOHNSON: All right, thank you. 

CHAIR PONTANILLA: Thank you, Member Johnson. Member Mateo. 
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COUNCILMEMBER MATEO: Chainnan, thank you very much. Mr. Taylor, 
good afternoon. The, these listed rehabilitation projects and replacement 
projects, and the dollar value that bas been attached to each one of these 
bills, is this act. .. , I mean is this today's dollar where, where it'll actually, 
I don't even wanna use the word "get done" because most likely it will 
not, but are we pretty damn close? 

MR. TAYLOR: We believe so. They have, they're not old numbers from three 
years ago that haven't been upgraded. I mean they were upgraded last 
year based on what we think these projects will really cost. So in today's 
bidding market it's really impossible to say yes or no but we think so. 

COUNCILMEMBER MATEO: Did we have the, did we have the opportunity of 
using that camera to go through the lines before these cost figures was 
calculated? 

MR. TAYLOR: Yes. It's the cameras that go through the lines that basically tell 
us whether or not we should even do a project or not. So until the cameras 
go through the lines, we, we wouldn't even put a project on this list. 

COUNCILMEMBER MATEO: Okay. So all seven had the advantage of the 
cameras usage? 

MR. TAYLOR: The projects number one, three, and four are all pipeline 
projects. So those all had cameras. The rest are facility projects which, 
which are evaluated other ways by engineering investigations and, and 
other sort of operational investigations. 

COUNCILMEMBER MATEO: Thank you, Mr. Taylor. Thank you, Chair. 

CHAIR PONT ANILLA: Thank you. Members, any more questions? If not, we 
go to proposed bill entitled, which is the sixth bill, "A BILL FOR AN 
ORDINANCE AUTHORIZING THE MAYOR OF THE COUNTY OF 
MAUl TO ENTER INTO AN INTERGOVERNMENTAL AGREEMENT 
FOR A STATE WATER POLLUTION CONTROL REVOLVING FUND 
LOAN FOR THE CENTRAL OPERATIONS AND MAINTENANCE 
FACILITIES, COUNTYWIDE, FISCAL YEAR 2007 BUDGET 
ORDINANCES (ALSO KNOWN AS THE [sic] CENTRAL 
OPERATIONS AND MAINTENANCE FACILITY)". The purpose of 
the proposed bill is to authorize the Mayor to enter an intergovernmental 
agreement to finance the construction of the Central Operations and 
Maintenance Facility project for an amount not exceeding $500,000. Mr. 
Taylor. 
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MR. TAYLOR: Thank you, Mr. Chair. Currently we have, we have all of our 
treatment plants which are themselves baseyards, and we have two 
baseyards which support the whole County. One is our collections 
systems baseyard, and these are the people the pipe repairs, the people that 
tv lines, and fix pipelines, things like that. The others are Central 
operations baseyard where we have our mechanics and our electricians. 
People who support the whole Countywide organization, the laboratory, 
things like that. So these monies are to expand those facilities and 
rehabilitate those facilities. There's some repairs. We needed couple 
more bays of truck parking for some of our expensive equipment. So this, 
these monies will be split between our Kihei baseyard and our Kahului 
area baseyards to construct and rehabilitate facilities for these Countywide 
crews. 

CHAIR PONT ANILLA: Thank you. Members, any questions for Administration 
at this time? Seeing none, we'll go to the last pro ... , proposed bill. A 
proposed bill entitled "A BILL FOR AN ORDINANCE AUTHORIZING 
THE MAYOR OF THE COUNTY OF MAUl TO ENTERTAIN [sic], not 
entertain, TO ENTER INTO AN INTERGOVERNMENTAL 
AGREEMENT FOR A STATE WATER POLLUTION CONTROL 
REVOLVING FUND LOAN FOR THE COUNTYWIDE PUMP 
STATION RENOVATIONS, COUNTYWIDE, FISCAL YEAR 2007 
BUDGET ORDINANCES (ALSO KNOWN AS COUNTYWIDE 
WASTEWATER PUMP STATION [sic] RENOVATIONS)". The 
purpose of the proposed bill is to authorize the Mayor to enter into an 
intergovernmental agreement to finance the construction of the 
Countywide Wastewater Pump Stations Renovations project for an 
amount not exceeding $2,500,000. Mr. Taylor. 

MR. TAYLOR: Thank you, Mr. Chair. This money ... the first six projects were 
all construction monies. This seventh project is actually design money. 
So construction will be a future year. So this is design money for seven 
pumping stations. Six of them are, six of them are pumping stations 
between the Kahului treatment plant all the way to Mama's Fish House, 
basically that whole alignment through Sprecklesville and Paia and Kuau. 
And the seventh is the Kaunakakai pumping station. We have one 
pumping station that serves Kaunakakai Town. So this will be design of 
major rehahilitation improvements. All of these pump stations were 
original 1970s and early 1980s pumping stations. Mechanically they're, 
uh, really reached the end of their useful life. They're not very reliahle. 
So we're looking that these construction actual improvements will 
probably not even be finished for almost five years at this point. And so 
we're really looking to the future and saying we think we have about five 
years left of all these facilities so we need to start the design now. Once 
the design's finished you know probably Fiscal Year 2010 is my guess is 
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when we will be asking for construction money maybe Fiscal Year 2009. 
And at that point, you know, when we get to 2012 or so the projects will 
be finished and that's about the time they're needed. 

CHAIR PONTANILLA: Thank you. Members, any questions for the 
Environmental Management Department? Seeing none, the Chair would 
like to recommend the adoption [sic] of all of the proposed bills and the 
filing of the County Communication. And the Chair would like to read the 
proposed bills that is being recommended for adoption [sic]. 

The first bill is "A BILL FOR AN ORDINANCE AUTHORIZING THE 
MAYOR OF THE COUNTY OF MAUI TO ENTER INTO AN 
ENVIRONMENTAL [sic] AGREEMENT FOR A STATE WATER 
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE 
ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT 
DECREE SEWER REHABILITATION, WAILUKU-KAHULUI 
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET 
ORDINANCES (ALSO KNOWN AS A [sic] CONSENT DECREE 
SEWER REHABILITATION-CENTRAL)". 

The second bill that is being proposed "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUI TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE WAILUKU-KAHULUI WASTEWATER RECLAMATION 
FACILITY (WWRF) ELECTRICAL AND SOLIDS UPGRADE, 
WAILUKU-KAHULUI COMMUNITY PLAN DISTRICT, FISCAL 
YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS THE 
WAILUKU-KAHULUI WASTEWATER RECLAMATION FACILITY 
ELECTRICAL/SOLIDS UPGRADE)". 

The third proposed bill "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUI TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE ENVIRONMENTAL PROTECTION AGENCY (EPA) 
CONSENT DECREE SEWER REHABILITATION, KlHEI-MAKENA 
COMMUNITY PLAN DISTRICT, FISCAL YEAR 2007 BUDGET 
ORDINANCES (ALSO KNOWN AS THE [sic] CONSENT DECREE 
REHABILITATION-KIHEI)". 

The fourth bill is "A BILL FOR AN ORDINANCE AUTHORIZING THE 
MAYOR OF THE COUNTY OF MAUl TO ENTER INTO AN 
INTERGOVERNMENTAL AGREEMENT FOR A STATE WATER 
POLLUTION CONTROL REVOLVING FUND LOAN FOR THE 
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ENVIRONMENTAL PROTECTION AGENCY (EPA) CONSENT 
DECREE SEWER REHABILITATION, WEST MAUl COMMUNITY 
DISTRICT, FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO 
KNOWN AS CONSENT DECREE SEWER 
REHABILITATION-LAHAINA)". 

The fifth proposed bill "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE LAHAINA WASTEWATER PUMP STATION (WWPS) #1 
REPLACEMENT, WEST MAUl COMMUNITY PLAN DISTRICT, 
FISCAL YEAR 2007 BUDGET ORDINANCES (ALSO KNOWN AS 
THE [sic] LAHAINA WASTEWATER PUMP STATION NO. 1 
REPLACEMENT)". 

The sixth proposed bill is entitled "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUl TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE CENTRAL OPERATIONS AND MAINTENANCE 
FACILITIES, COUNTYWIDE, FISCAL YEAR 2007 BUDGET 
ORDINANCES (ALSO KNOWN AS THE [sic] CENTRAL 
OPERATIONS AND MAINTENANCE FACILITY)". 

And, Members, the last bill "A BILL FOR AN ORDINANCE 
AUTHORIZING THE MAYOR OF THE COUNTY OF MAUL TO 
ENTER INTO AN INTERGOVERNMENTAL AGREEMENT FOR A 
STATE WATER POLLUTION CONTROL REVOLVING FUND LOAN 
FOR THE COUNTYWIDE PUMP STATION RENOVATIONS, 
COUNTYWIDE, FISCAL YEAR 2007 BUDGET ORDINANCES 
(ALSO KNOWN AS THE [sic] COUNTYWIDE WASTEWATER 
PUMP STATION [sic] RENOVATIONS)". 

COUNCILMEMBER MOLINA: So move. 

COUNCILMEMBER VICTORINO: Second. 

CHAIR PONT ANILLA: Moved by Member Molina, second by Member 
Victorino. Any more discussions? If not, all in favor of the motion please 
say aye. 

COUNCIL MEMBERS: Aye. 

CHAIR PONT ANILLA: Anyoppose? Thank you very much. Motion is carried. 
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Couucilmember Auderson, Johnson, 
Molina, Victorino, and Chair Pontanilla. 
None. 
None. 
None. 
Councilmembers Baisa, Medeiros, 
Vice-Chair Hokama. 

Mateo, 

and 

MOTION CARRIED. 

ACTION: FIRST READING of proposed bills; and FILING of 
communication. 

CHAIR PONTANILLA: At this time the Chair would like to thank Mr. Taylor 
and our new Director of Environmental Management Cheryl Okuma as 
well as our, the new Deputy Director of Environmental Management Greg 
Kresge. Thank you for being here this afternoon. Thank you very much. 
Members, do you have any announcements? If not, the meeting of the 
Budget and Finance Committee meeting--

COUNCILMEMBER ANDERSON: Chair. Chair. I do have an announcement. 

CHAIR PONT ANILLA: Member Anderson. 

COUNCILMEMBER ANDERSON: I think it's an auspicious occasion that we 
have the two new division heads for the 
Environmental ... (chuckled) ... what's the name of that new 
department? Environmental Management. I had to explain that to people 
the other day in Kihei 'cause they thought that meant it was a department 
having to do with the environment, and the environmental coordinator 
now has her own department. But I think what we decided when we chose 
that name that it's better than waste ... (chuckled) ... and so we chose 
environmental. But anyway, it's glad ... it's good to have you all on 
board. And I think you probably know that you're in good hands with 
David Taylor to show you the ropes. And I just wanted to thank David for 
staying on top of all this. We don't wanna have any bad spills in our 
communities, and I think, you know, his due diligence is gonna assure 
that. So thank you, Chair. 

CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more 
annonncements? Again, thank you very much for being here this 
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afternoon. With no more announcements, this meeting is adjourned ... 
. (gavel) . .. 

ADJOURN: 3:45 p.m. 

APPROVED: 

ONTANILLA, Chair 
Budget and Finance Connnittee 

bf:min:070702:yb Transcribed by: Yvette Bouthillier 
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